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WHEREAS: Data centers are facilities that house computer servers for processing and storing data, 
either for a single enterprise or multiple enterprises, that serve as critical 
infrastructure for Internet-based storage, complex software and language models, 
artificial intelligence (AI) functions, and other computing needs; and

WHEREAS: The City of Cambridge has emerged as a potentially attractive location for the 
growing data center landscape due to favorable factors such as its proximity to 
developing data center projects, Massachusetts’s sales and tax use exemptions and the 
state’s establishment of 51 data centers thus far; and

WHEREAS: Small data centers can be established in spaces as small as one or more floors of 
buildings, not requiring large parcels of land, which could be available and attractive 
in Cambridge in light of the concentration of commercial data users; and

WHEREAS: Economic incentives, such as an increased demand for maintenance and operation 
staffing, to establish these new centers have limited long term profitability with 
projects often resulting in decreased state revenue; and

WHEREAS: The existence of data centers lower the City’s quality of life for residents, particularly 
by unsafely raising noise levels as a byproduct of power generators or other power 
supply equipment, and cooling systems in data centers consume substantial quantities 
of water, placing a strain on local water resources and intensifying water scarcity 
problems in urban jurisdictions and contributing to equity and sustainability issues; 
and

WHEREAS: As a result of their considerable energy demand, these centers have a significant 
impact on the City’s electric grid, particularly driving rate payer increases, and these 
centers can negatively impact the air quality in commercial and residential zones, 
risking the lasting health and well-being of residents; and

WHEREAS: Communities around the country have begun to take steps to limit large data centers 
from negatively impacting residents, ratepayers, and the environment, including 
Anchorage, AK, Kentucky, and Mesa, AZ; and the National League of Cities has put 
together resources for local governments to understand data centers and their impacts 
on residents; now therefore be it

https://www.bizjournals.com/boston/news/2026/03/10/lowell-bans-data-center-construction-in-city.html?utm_source=sy&utm_medium=lsyp&utm_campaign=nbcboston&utm_content=nbcboston
https://www.bizjournals.com/boston/news/2026/03/10/lowell-bans-data-center-construction-in-city.html?utm_source=sy&utm_medium=lsyp&utm_campaign=nbcboston&utm_content=nbcboston
https://budget.digital.mass.gov/govbudget/fy26/tax-expenditure-budget/sales-tax/exempt-entities/3-007/#:~:text=Qualified%20Data%20Center-,A%20sales%20and%20use%20tax%20exemption%20is%20available%20to%20the,certification%20of%20qualified%20data%20centers.
https://www.datacentermap.com/usa/massachusetts/
https://goodjobsfirst.org/cloudy-data-costly-deals-how-poorly-states-disclose-data-center-subsidies/#_edn6
https://jlarc.virginia.gov/pdfs/reports/Rpt598-2.pdf
https://www.fairfaxcounty.gov/planning-development/data-centers
https://www.earthisland.org/journal/index.php/articles/entry/how-one-arizona-city-blocked-a-data-center/
https://www.earthisland.org/journal/index.php/articles/entry/how-one-arizona-city-blocked-a-data-center/
https://urldefense.com/v3/__https:/marketing.ceres.org/e/1075862/tivation-ecomm-utm-term-pardot/g9jhmf/2155649031/h/iHGdUDbqfex4C_4tOXxVVBXGCkgFa8nA8eSJYnXBx8o__;!!GolgDdAAPFHvrrz0!aambwReHZuG86EYhzMJJKAw436ooPOrhu12W9u6pulXOm9nOWtWd7fbVO5V_NX4_YUCkPQgWN1g1bZgM$
https://hls.harvard.edu/today/how-data-centers-may-lead-to-higher-electricity-bills/
https://hls.harvard.edu/today/how-data-centers-may-lead-to-higher-electricity-bills/
https://www.brookings.edu/articles/boom-or-bust-how-to-protect-ratepayers-from-the-ai-bubble/
https://arxiv.org/abs/2412.06288
https://www.adn.com/alaska-news/anchorage/2026/03/04/data-centers-powering-the-ai-boom-demand-local-energy-anchorage-assembly-members-want-to-regulate-them/
https://apps.legislature.ky.gov/record/26rs/hb593.html
https://www.themesatribune.com/news/mesa-approves-guardrails-on-data-center-growth/article_44a4139a-3181-4cda-a75e-53941a483891.html
https://www.nlc.org/article/2025/10/07/helping-communities-understand-the-data-center-boom/
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ORDERED: That the City Manager be and hereby is requested to work with relevant departments 
to review the current legal landscape and provide recommendations for how to 
regulate construction of data centers in Cambridge and protect residents and local 
resources and utilities from their impact; and be it further

ORDERED: That the City Manager be and hereby is requested to report back to the City Council 
in a timely manner.

In City Council March 30, 2026.
Adopted as Amended by
Affirmative Vote of Nine Members:-
Attest:- Paula M. Crane, Interim City Clerk
A true copy;

ATTEST:-                    
                                                  Paula M. Crane
                                                Interim City Clerk

 


